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INDEPENDENT AI]DITORS' REPORT

To the Board of Commissioners
Gallatin Airport Authority
(A Component Unit of Gallatin County, Montana)
Belgrade, Montana

We have audited the accompanying frnancial statements of the Gallatin Airport Authority as of and for the
years ended June 30, 2009 and 2008, as listed in the table of contents. These financial statements are the
responsibility of the Gallatin Airport Authority's manâgement. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the Gallatin Airport Authority as of June 30, 2009 and 2008, and the results of its
operations and cash flows for the years then ended in conformity with accounting principles accepted in the
United States of America.

ln accordance with Government Auditing Standards, we have also issued our repoft dated November 6, 2009 on
our consideration of the Gallatin Airport Authority's intemal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters, The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That repoft is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in considering the results of
our audits.

Bozeman o Great Falls . F{elena . Kalispell . Missoula . Whitefish
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The accompanying Management Discussion and Analysis is not a required part of the basic financial statements
but is supplementary information required by accounting principles generally accepted in the United States of
America. We have applied ceúain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information. However,
we did not audit the information and express no opinion on it.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The schedule of in-force insurance listed in the table of contents and introductory section are presented
for purposes of additional analysis and are not a required part of the financial statements of Gallatin Airport
Authorify. The accompanying schedule of expenditures of federal awards for2008 is presented forpurposes of
additional analysis, as required by U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is also not a required part of the basic financial
statements of the Gallatin Airport Authority. The accompanying schedule of expenditures of federal awards for
2009 is presented for purposes of additional analysis, and is not a required part of the basic financial statements
of the Gallatin Airport Authority. The schedule of in-force insurance and the schedules of expenditures of
federal awards have been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole. The introductory section has not been subject to auditing procedures applied in
the audit of the basic financial statements and, accordingly, we express no opinion on it.

Junkermier, CIørk, Campanella, Stevens, P,C,

Bozeman, Montana
November 6,2009



A. MANAGEMENT DISCUSSION AND ANALYSIS



Gallatin Airport
Authority

Serving Bozeman, Bi{ Sky, Southwest Montana and
Yel I owstone Nationa I Pa rk.

850 Gallatin Field Road, Suite 6
Be@rade, MT 59714



lnside this lssue:

FY2009 in Review- 8

Brian Sprenger

Activity Highlights 9

Enplanements

Activity Highlights
Operations

Operating Revenues

Financial Highlights

Change in Net Assets

Capital Improvements

Funding & Projects

Terminal Expansion
Update &

Contacting Gallatin
Airport Authority
Financial Management

l0

il

t2

Annual Report FY2009

Introduction-The management of the Gallatin Airport Authority has prepared
the following discussion and analysis of the financial performance and activity of
the Gallatin Airport Authority for the fiscal year ended June 30, 2009. The dis-
cussion and analysis should be read in conjunction with the entire 2009 fiscal
year annual audit. This discussion and analysis consists of the following f,rnancial
statements so that the reader can understand the financial condition of the Gallatin
Airport Authority:

. Activity Highlights - Detail of activities at Gallatin Field that affect the finan-
cial performance of the Gallatin Airport Authority

. Financial Highlights - Detail of the FY2009 Gallatin Airport Authority in-
come and expenditures

. Changes in Net Assets - Detail of activities that contributed to the changes in
net assets during FY2009

. Statement of Net Assets - Detail of Assets, Liabilities and Net Assets
(Equity)

13

lÅ

l5

Richard R, Roehm
Chair

Mlssion:

Greg Metzger
Vice-chair

John McKenna, Steve Williamson Kevin Kelleher
Jr. Secretary Member Member

The Gallatin Airport Authority was established in 1972
region's long-term air service needs. The Mission of the
Board plan for, provide, operate and safely maintain an
the flying public and to keep the airport self-sustaining.

as an independent agency to address the
Gallatin Airporl Authority mandated the

aviation facility adequate to the needs of
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Fiscal Year 2009 in Review-Brian Sprenger, A.A.E. Airport Director

Airport Staff
Aþort Director:

Brian Sprenger, A.A.E.
Deputy Airport Director:

Scott Humphrey, C.M.
Assistant Airport Director -Ops:

Paul Schneider
Maintenance Manager:

Tim Garton
Public Safety Chief:

BillDove
Office Manager:

Cherie Ferguson
Office Assistant

Jodv Bovd

Operations Supervisor:
Chuck Rasnick

Ops. & Maintenance Staff:
Pat Teague
Joel Dykstra
Wes Mork
Lee Huyser
Dave Morrow
Lary Thompson
Jay Blair
Robert Edington

Groundskeeper:
Derek Fleming

$45 million dollar terminal expan-
sion. Based on airline traffic per-
formance, a demonstrated need
for greatly expanded facilities, an
extremely positive construction
bid environment and favorable
financing, the board moved for-
ward on the terminal project,
which is expected to employ
nearly 200 construction personnel
through the project providing
much needed support to the lag-
ging construction industry. Fund-
ing for this project will come
from various sources including
FAA Airport Improvement Pro-
gram grants, Passenger and Cus-
tomer Facility Charges, TSA
checked baggage screening grants
and internal airport funds. The
entire project is fully funded with-
out using any local tax support.
Our staff of 27 airport profession-
als have continued their excep-
tional work toward maintaining
and operating what is now the 9'n

busiest commercial airport in the
Pacific Northwest behind Denver,
Seattle, Salt Lake City, Portland,
Boise, Spokane, Colorado Springs
and Billings. This also marks the
first full year of operation by our

Public Safety:

Kerry Bickle
Bryan Adams

Levi Talkington

Jorge Gonzalez

Paul St. Aubyn

Custodial:
John Story
Rod Freese
Barbara Spatig
Joshua Norris
Vicki Anderson
Brad Watts

public safety staff, which pro-
vides law enforcement support
at Gallatin Field. All of our
staff showed exemplary per-
formance on August 14,2009
when President Obama arrived
at Gallatin Field and held one
of his "Town Hall" meetings at
Gallatin Field Airport. This
also marked the first time a

747 aircraf\". Air Force One,
has landed at our airport.
We continue to closely moni-
tor the economy and its impact
on airline and general aviation
traffic. The volatility of the
aviation industry over the past
ten years has meant many
challenges and this coming
year does not appear to be an
exception. The traveling pub-
lic; however, can be assured
that as the changes occur, the
Gallatin Airport Authority will
be up to the challenge.
We hope that this report will
provide valuable information
on the status of your airport.
We welcome and appreciate
your input on how we can bet-
ter serve you at Gallatin Field.

The function of the Gallatin Airport
Authority is to plan for, provide,
operate and safely maintain an avia-
tion facility adequate to the needs of
the flying public and to keep it self-
sustaining. This mission statement
exemplifies the work that Ted
Mathis achieved over the last 28
years at Gallatin Field as Airport
Director. Ted retired on May 3 1,

2009 and through his leadership
over that time, Gallatin Field is well
positioned for the future.
Gallatin Field fared well during fis-
cal year 2009 despite the economic
downturn that has occurred through-
out the nation. Airline traffic
showed a slight 1olo increase over
the fiscal year while on a national
level airline traffic decreased by
about 10%. Corporate aviation traf-
fic took the biggest hit as the politi-
cal winds became a headwind di-
rected toward what has been one of
Gallatin Field's fastest growing seg-
ments. Fortunately, we are starting
to see some initial indications this
headwind is subsiding.
On June 11,2009, the Gallatin Air-
port Authority Board approved the
single largest capital improvement
project ever at Gallatin Field, the



Gallatin Airport AuthoriQ

sengers. This is in stark con- erny, the Gallatin Airport Author-
trast to CY200g projections ity is continuing forward with " FRONilER

Activity

Gallatin Field saw moderate
growth during FY2009 despite
US domestic capacity and ser-
vice reductions reflecting a
weak global economy.

The airport serviced 691,276
passengers in FY2009. En-
planements were up 1.3%o to a
record 347,051 enplaned pas-

from the FAA which forecast
US mainline domestic en-
planements to be down 8.8%.

Although we have been fortu-
nate this past year, the fact is
fewer passengers are flying
nation-wide, prompting many
airlines to trim capacify in the
face of evaporating demand.
This past year, we have seen
many of our airlines
" r aTionalize" schedu les. adi ust-

Enplanements * 7..3o/o

ing capacity to accommodate de-
mand. While we have seen down-
grades of equipment and seasonal
seat loss in ceftain segments, our
frequency and access to major
hubs remains strong for our mar-
ket size.

Notwithstanding the current ad-
verse impact of the global econ-

comprehensive plan and shared
vision building a world-class air
transportation facility that will be

capable of efficiently handling
more than 1.5 million passengers
each year.

alleffint ADELTA
tnwa

zlhrfuz7fti

lff"HrrED

Revenue Passenger Enplanements FY2009

400.000

350,000

300,000

250,000

200,000

150,000

100.000

N

JÐ
co

---o-

PNNNNNNNNNN@oooooooo()o
ooHN@.bUO!æO

A@õx
oqF

-----u ------æ-

During the past ten years,

Gsllatin Field has had a cu-
mulative annual growlh rate
(CAGR) of 4.57%, outper-

forming all other Montana
commercial service airporls.
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Activity Highligfits - Operations

Tower 0perations - 9.0%

Tower operations declined 9.0%o in FY2009
to 74,879 operations. The largest decline
was in itinerant traffic, both private and

business. Corporate landings ofaircraft over
12,500 lbs decreased 22.6Yo to 2,513. Air-
line operations decreased 5.4Yo as airlines
cut capacity.

FY2009 Airline Market Share

De lta

Northwest
49%

Airlines

Airïaxi

Itinerant General Aviation

Local GeneralAviation

Military

Military
0.3%

7o Change 0perations

-5.4o/o 7,815

-t6.LYo 9'189

-13.57o 27'608

Local General
Aviation

40.7%

'1.5o/o

'59.8olo

Airlines
ro.4%

30,012

255

Itine rant
Gene ral

viation
36.9%

letA (Airline)

Jet A (General Aviation)

AvGas

% Change Gallons

-2.3Yo 4,087'575

'29.3o/o 1'586'292

-10.6% 165,508

FY2009 Tower Operations

Fuel Flowage lncome - 79.6%

Fuel flowage revenue dropped 28.9Yo to
$109,986 driven by a sharp decline in Itiner-
ant General Aviation traffic due to fuel costs

and concerns regarding discretionary spend-
ing. The Gallatin Airport Authority receives
a $0.06 per-gallon fuel-flowage charge from
general aviation and non-signatory airlines.

Cargo, Express & Mail - 9.7%
Cargo, express and mail deceased 9.1% n
FY2009 to 4,043,000 lbs handled. Passen-
ger airlines accounted for 420,000 lbs.

while UPS and FedEx (cargo airlines) ac-

counted for 3,635,000 lbs.



Operating Reyenues

ParkÍng Lot lncome + 77.2%
Parking lot revenue collected ing 5263,232 went to parking
by Standard Parking was up lot operations, which includes
l3.0Yo lo 51,357,204. Standard personnel expenses, parking lot
Parking paid the airport maintenance, snow removal and
51,093,972 as a concession fee, profrt for managing the public
a net increase of I l.2o/o from parking lot. Additionally, the
the previous year. The remain- airport invested an additional

Rental Car lncome + 3.9%
Rental car income was up 3.9% a l0o/o concession fee while off
during FY2009 to $ 1 ,45 I ,707. airport rental car companies pay
On airport car rental concession a 5olo concession fee. In addi-
increased 6.4Yo to $1,305,915; tion, on airport rental car com-
off airport concession fees de- panies pay terminal rent for
creased 14.4o/o to $745,792. On counter space, parking stalls
airpon rental car companies pay and service facilities. This fall,

Food&RetaÍl -7.2%
Food and retail commissions fell gift shops in the main terminal
7.2Yo fo 5264,630 in FY2009 as and in the concourse. The Gift
passengers curtailed spending Corral pays the airport l4.l5o/o
due to economic uncertainty. The commission on retail sales and a
Montana Gift Conal operates the 10%o commission on food items.

5216,191 in upgraded equipment
and facilities for the parking lot
including new ticket booths, ticket
dispensers, computer software, and
barrier gates.

all rental car agencies are located
in the terminal. Additionally, the
airport is investing $3.6 million
dollars in a consolidated service
facility to be used by all rental car
companies and paid for with a user
fee.

Overland Express operates the res-
taurant and lounge paying the air-
port a 100á commission on food
and beverases.

Advertising revenue fell slightly
to $80,980 as some advertising
space was lost during relocation
and build-out of ticket counters
and adiacent fixtures.

Ground Transportation - 2.4% AdvertÍsÍng - 1.5%
Ground transportation revenue
decreased 2.4%o to $59,145 re-
flecting a4.5Yo decline in rider-
ship. 23,216 passengers took
advantage of shutlle service
from the airpon. Currently,
there are seven companies oper-
ating cab, bus and limo service
from the airport. The airport
receives $1.50 for each passen-
ger using the ground transporta-
tion system.



Financial Highlights
Cash Income.'Increased 2.5% due to in-
creased terminal, parking lot and car rental
revenue. Cash income includes landing
fees, general aviation fees, concession fees,
parking lot revenue, pavement grants and
other miscellaneous revenue.

Cash Expenses,' Cash expenses decreased

9.3Yo due to start-up expenses incurred in
FY2008 for the formation of Gallatin Air-
port Authority's Public Safety Department.

Interest Income: Interest from cash bal-
ances decreased 93%o to $33.069 as the
Airport Authority invested $10,500,000 in
an FDIC insured Certificate of Deposit
Account Registry Service (CDARS)
FY2008. The value of the CDARS at end
of FY2009 was $10,896,859.

Cash Frcm Operations: Cash from opera-
tions increased 179% driven by decreased
securþ and outside law enforcement
costs. Gallatin Airport Authority transi-
tioned to an internal public safety depart-
ment in FY2008 and incurred additional
start-up expense.

AIP Funclíng: In anticipation of the termi-
nal expansion project, AIP funding
(entitlement and discretionary) was caried
over to FY2010 to coincide with the capital
improvement program (CIP). Additionally,
Gallatin Field reconciled FY2008 AIP
funding resulting in a $ 17,821 credit to the
FAA.

Passenger Facility Charge (PFC): The
PFC program was established by Congress
in 1990 as part of the Aviation Safety and
Capacity Expansion Act. The airport col-
lects $4.50 PFC from revenue enplaned
passengers to pay the cost to design and
construct eligible airport capital projects or
repay debt service to build such projects.
The airport recognized 5955,385 in PFC
revenue in FY2009, which includes receiv-
ables of $115,952 to be collected in
FY20l0.

Cash Income

Cash Payments

Net Cash Provided by Operations

$5,173,558 $5,049,305

$(2.600,581) S(2,867,242)

$2"572.977 52.182.063

Net Purchases Property, Plant & Equip-
ment

Master Plan

PFC Receipts

AIP Grant

Net Cash Used by Non-Operating Ac-
tivities

Investments Purchased

Interest Received

Net Cash Provided By Investing

Reclamation

Cash and Cash Equivalents at beginning
of Year

Cash and Cash Equivalents at End of
Year

s(6,262,136)

s(16,642)

s839,432

$( I 7,82 1)

$(5.457.1 67)

$0

$33,069

$33.069

$0

$5,650,673

vJ99-5fl

s(4,326,322)

$(3 I 6,1 98)

9825,526

$3,3 84,988

$(432.006)

s(10,500,000)

$487,1 10

s(10.0 12.890)

$18,000

$ 13,895,506

$5ó50é73

Operating Revenue

Non-Operating Revenue

AIP Grants

PFC Income

Total Income

Total Operating Expense (Not including
Depreciation or Amortization)

Net Capital Expenditures

Capital Improvement Fund

Total Expenditures

$5, I 73,558

s357,407

$(17,821)

$955,384

$6.468.528

s(2,836,995)

s(5,457,167)

94,248,565

$(4.04s.s97)

s4,749,962

$3 10,501

$6,813,906

$750,000

s12.624.369

$(3,181,787)

s(2t,236,032)

s1.7,793,454

s'r2.624.369\

Statement of Cash Flolvs Jul¡' I,2008- Jul.v" l, 2007-
June 30.2009 June J0.2008

Cash Florvs from Non-Operating Activi-
ties

Jull' 1,2008- J¡¡ly 1,2007-
June 30,2009 June 30,2008

Actual to Budget Comparison FY2009
Actual

FY2009
Budget



Change in Net Assets

Statement of Revenues, Expenses and Change in Net Assets

The metric "Change in Net Assets" is an indicator of whether the
Authority's overall frnancial condition has improved or deterio-
rated during the frscal year. Net Assets increased in FY2008 by
$1,338,301. The following is a summary of the statement of reve-
nues, expenses, and changes to net assets.

Gallatin Field Operating Revenue FY2009

ili'-
Av¡atÌon

a%

Conæs¡oru-
30%

Cash

Investments (CDARS)

Restricted Cash

Receivables/Prepaid Expense

Properfy, Plant & Equipment
(Including Accumulated Depre-
ciation)

Other Assets 1t;

Total Assets

Current Liabilities

Long-Term Liabilities

Total Liabilities

Net Assets Invested in Capital
Term¡nal Build¡ng Rents AI9€lS

22vo

Net Assets-Restricted

Net Assets-Unrestricted

Total Net Assets

Total Liabilities and Net As-
sets

Sw¡cs

Operating Revenue

Operating Expense

Operating Income

Non-Operating Revenue

Non-Operating Expense

Capital Contributions

Increase in Net Assets

s2,766,437

$10,896,859

s33,1 1 5

$941,1 l9

845,450,294

s307,877

s60.395.701

$523,031

$0

s523.031

s45,450,294

s2s2,876

$ 14,169,500

ssg.872.670

$60.39s.701

$5,116,543

g(5,073,212)

s43.331

s357,407

$0

s931,563

s l "338.301

$5,1 30,582

s10,572,521

$520,091

s847,269

$41,407,733

s30'7,877

$58.786.073

s251,704

$o

$251.704

s4t,407,733

$623,900

976,502,736

$s8.s34.369

$58.786.073

$5,189,143

$(4,847,681)

s34r.462

s577,630

$0

$4,054, I 86

s4.973.278

Park¡ng Lot
27%

t.o%
lntuEnce

1.30Á

t ti¡¡ti6
7.9%

ubl¡c safety
o.3%

&

4.20Á

tupH¡d¡on &

44.7%

Changes in Net Assets Jul.v l,2008- July l, 2007-
June 30,2009 June 30.2008

office and

Gallatin Field Operating Expenses FY2009

(l) Airport Master Plan



Capital Improvement Funding & Projects

Sources of Gapital lmprovement Fund-
ing:
The Gallatin Airport Authority finances its
capital improvements through a combina-
tion of Airport Authority Revenues, Air-
port Improvement Program (AIP) entitle-
ments, and Federal Aviation Administra-
tion discretionary funds.

Long-Term Debt:
The Gallatin Airport Authority recently
issued $16 million in Airport Revenue
Bonds backed by Net Revenue and Passen-
ger Facility Charge Revenue. The Series
2009 Bonds will be used to (1) pay a por-
tion of the costs to expand, improve, con-
struct and equip the Airport Terminal Ex-
pansion (2) fund the Debt Service Require-
ment of the Series 2009 Bonds and (3)
pay all or a portion ofthe issuance costs of
Series 2009 Bonds. The first three (3)

years of debt service will be interest only
with a maturity date of 2034.

Airport Improvement Program (AIP) :

'fhe AIP pror.{des grarìts to public agencics
lor the planning ancl devclo¡xnerrt of'public
use airports includecl in the National Plan of
Intcgratecl Airports. 'l.he FAÄ dishibutes
funds basecl on nationa-l priorities and objec-
tlves,

Passenger Facility Charges (PFC): PCFs

are federally authorized charges that are lev-
ied and collected by the Airport Authority to
fund capital improvement projects that en-
hance safety, security, capacity, reduce noise
or increase competition. Gallatin Field now
collects $4.50 per enplaned passenger to fund
improvement projects including the terminal
project. FY2009 PFC revenue realized was
$955,384.

Rental Car Customer Facility
Charge (CFC): The Gallatin Airport
Authority authorized a Customer Fa-

cility Charge to be levied by car rental
agencies operating out of Gallatin
Field to fund a $3.6 million project
including a Consolidated Service Fa-

cility, expanded parking, and terminal
improvements. Rental car agencies

will collect $2.75 per transaction day
from customers to reimburse the Air-
port Authority for building and main-
taining the rental car preparation facil-
ity, parking lot and terminal improve-
ments. The CFC, which took effect
October 7,2009, is expected to gener-
ate $825,000 in additional revenue.

Other Grants: The Gallatin Airport
Authority receives a pavement mainte-
nance grant form the Montana Aero-
nautics Division

Terminal
323%

Other
o.4%

Landside
20.4%

Capital lmprovement Program (ClP)

Projects by Type

Hig,hliÉ,hts of Ong,oing, Capital Improvement Projects
FY2009:

Taxiway, Service Road and Apron Improvements
ç3,624,474
Terminal Expansion $2,7 86,296
Parking Lot Expansion/ Equipment $7,7 57,7 t6
ATC Tower lmprovements $473,O76
Bu¡ldinÊ, & Equipment 535,853

a

a

a

a

Airside
46.9%



Terminal Expansíon Update

On July 9,2009, the Gallatin Airport Author-
ity broke ground on the Terminal Expansion
Project designed to add approximately
125,000 square feet to the main lobby and 2nd
level of the terminal. The project is expected
to take two years to complete and will accom-
plish the following:

. Expand airline gates from four to eight;

. Expand baggage claim carousels from two
to three;

. Expand the passenger screening area;
o Relocate food and beverage concession to

mid-terminal and expand concourse;
Relocate car rental facilities and airline
check-in;
Create a new consolidated car rental facil-
itv.

To date:

Site preparation and excavation has begun
on both the terminal and the consolidated
car rental facility;
Car rental agencies have been temporarily
relocated to mid-terminal and rental cars
have been relocated to the expanded west
parking lot;
Loop road has been completed;
Passengerjet bridge has been relocated.

a

a

*--

Contacti n g t he Ga I lati n Ai rpo rt Auth ority's Fi n a n cia t M a n a gem e nt
This financial report is designed to
provide the Gallatin Airport Author-
ity's Board, management, Gallatin
County Commission, customers and
creditors with a general overview of
the Airport's finances and to demon-
strate the Gallatin Airport Authorify's

accountability for the funds it re-
ceives and expends.

For additional information about
this report, or ifyou need additional
financial information, please con-
tact:

Scott Humphrey, C.M.
Deputy Airport Director
Gallatin Airport Authority
850 Gallatin Field Rd., Suite 6
Belgrade, MT 59714
or email info@gallatinfreld.com
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CURRENT ASSETS
Cash and cash equivalents
Investments
Receivables

Customers, net
Passenger facility charges

Prepaid expenses

OTHER ASSETS
Intangible asset, net
Restricted cash and cash equivalents

PROPERTY, PLANT AND EQUIPMENT
Land
Runways and improvements
Buildings and equipment
Construction in progress

Accumulated deoreciation

Totals

CURRENT LIABILITIES
Payable from un¡estricted assets

Accounts payable
Compensated absences
Deferred revenue

NET ASSETS
Invested in capital assets, net ofrelated debt
Restricted
Unrestricted

Totals

GALLATIN AIRPORT AUTHORITY
STATEMENTS OF NET ASSETS

ASSETS

LIABILITIES AND NET ASSETS

2009

s 2,166,437
1 0,896,859

666,065
219,761

55.293

14.604.415

307,817
33.1 15

340.992

9,951,856
30,078,707
24,545,126

7.468.5s2
12,044,241

(26.593.947)

45 4\O )q4Æ
$ 6$91.701

$ 309,196
t6g,g63
44.872

523.031

45,450,294
252.876

14.169.500

59.872.670

L_@,395..701

integral pad of the financial statements.

-1 8-

June 30

2008

$ 5,130,582
10,572,521

718,042
103,809
25.418

16.550.372

307,877
520.091

82',7.968

9923,044
25,7s8,822
24,467,970

5.632.369
65,782,105

(24.374.372\

41.407 .733

$ 58.786.0i3_

$-
21t,810

39.834

251.704

41,407,733
623,900

16.502.736

58.534.369

$ 58.786.073

The accompanying notes are an



GALLATIN AIRPORT AUTHORITY
STATEMENTS OF REVENUES. EXPENSES. AND CHANGES IN NET ASSETS

Years ended June 30

2009 2008

OPERATING REVENUES
Landing fees
General aviation
Terminal building rents
Concessionaires
Parking lot
Security income
Restricted for pavement preservation
Other

OPER,A.TING EXPENSES
Accounting and auditing
Additionat security
Advertising
Aircraft rescue and fire fìghting
Amortization
Contract services
Control tower
Deposit refunds
Depreciation
I-90 interchange fund
Dues and subscription
Insurance
Law enforcement
Lease

Legal
Miscellaneous
Office
Payroll taxes and insurance
Professional services
Repairs and maintenance
Salaries and wages
Telephone
Travel and training
Utilities

Operating income

NONOPERATING REVENUES
Interest income
County tax revenue and reclamation

CAPITAL CONTRIBUTIONS REVENUES
Restricted for capital improvements

CIIANGE IN NET ASSETS
Net assets at beginning ofyear

NET ASSETS AT END OF YEAR

357,407

357.407

937.563

1,33 8,301
58.534.369

ï 5,9.332.670

458. I 30

5. I 16.543

484,272
429,327

1,121,782
I,5 1 5,584
1,093,973

3,475
10,000

7,500
14, I l3

664
21,002
16,642
8,s44

57,276
8,219

) )19 515

I1,998
14,322
64,83 8

I 2,000
3,054

29,588
23,114

497,733
58,916

211,129
1,402,301

7,202
8,676

374.806

5.073.212

43.331

$ 507,222
486,602

1,117,227
1,572,063
I,049, I 04

6,465
12,000

438.460

5. l 89. 143

6,700
t9,936

7,154
12,348
58,379
54, 1 54
13,996

t,932,554
14,712
n,735
6r,962

397,000
12,000
t,965
5,094

?5 0rô
396,207

304,854
t,152,754

6,901

5,702
345.654

4.847.681

341.462

559,630
I 8.000

577.630

4,054.186

4,973,278
53.561.091

$___l!.J34æ_

integral part of the

-t9-
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GALLATIN AIRPORT AUTHORITY
STATEMENTS OF CASH FLO\ilS

Years ended June 30

2009

$ 5,173,558
(t,155,373)
( 1.445.208)

2.572.977

(6,262,136)
(16,642)
(t7,821)
955,384

(r15"952\

(5.457.167\

33.069

33.069

(2,851,121)

5.650.673

s_2J2e.ssz

$ 5,049,305
(1,730,667)
(1.1 36.575)

2.182.063

18.000

(4326,322)
(3 1 6,1 98)

3,236,303
g 17,993

149,695
7.643

(432.006\

(10,500,000)
487.1 1 0

(10.012.890)

(9,244,933)

13.895.506

$ sifl.6l3_

$ 5,130,582
520.091

$ 5.6s0.673

2008

CASH FLOWS FROM OPERATING ACTTVITIES
Operating cash receipts from customers
Cash payments to suppliers for goods and services
Cash payments to employees for services

Net cash provided by operating activities

CASH FLOWS FROM NONCAPITÄL FINANCING ACTTVITIES
Reclamation deposits

CASH FLO\ryS FROM CAPITAL AND RELATED F'INANCING
ACTIVITIES

Net purchases of property, plant and equipment
Payments for master plan
Airport improvement grant receipts (payments)
Passenger facility charges
Changes in financing assets and liabilities

Decrease grant receivable
(Increase) decrease Passenger facility charges receivable

Net cash used by capital activities

CASH F'LOWS FROM INVBSTING ACTTVITIES
Investments purchased
Interest received

Net cash provided (used) by investing activities

NET DECREASE IN CASH

Cash and cash equivalents at beginning ofyear

CASH AND CASH EQUTVALENTS AT END OF YEAR

STATEMENT OF NET ASSETS CASH
Unrestricted
Restricted

s 2,766,437

33.1 1 5

s 2J99.ss2_

The accompanying notes are an integral paft of the financial statements.
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GALLATIN AIRPORT AUTHORITY
STATEMENTS OF CASH FLOWS (CONTINUED)

Years ended June 30
2009 2008

RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES

Operating income $ 43,331 S 341,462
AdjusÍnents to reconcile operating income to net cash

provided by operating activities:
Depreciation 2,Z|9,S7S 1,932,554
Amortization 16,642 lZ,34B
Changes in operating assets and liabilities:

(lncrease) decrease in:
Accounts receivable 57,977 (139,484)
Prepaid expenses (29,875) 21,541

Increase (decrease) in:
Accounts payable 309,196 (2,183)
Compensated absences payable (42,907) 16,179
Deferred revenue 5.033 ß54\

Net cash provided by operating activities S_2.5J2.971_ $ 2.182.063

The accompanying notes are an integral part of the financial statements.
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GALLATIN AIRPORT AUTHORITY
N or' s 

1î #*lifiî"T ; Tâ#'"*"

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Gallatin Airport Authority (the Airport) was established by Resolution No. 1553 dated November 22,
1972, of the Board of County Commissioners of Gallatin County, Montana, pursuant to the statutory
authority granted in Title 67, Chapter I l, parts I - 3, Montana Code Annotated.

Gallatin Airport Authorify was established to assume ownership and responsibility for the
improvements, equipment and operation of Gallatin Field with all powers granted to municipal airport
authorities by state law and resolved in Resolution 1553. The powers and duties of the Airport are

vested in the Board of Commissioners consisting of five members appointed by the Board of County
Commissioners of Gallatin County. Pursuant to said Resolution No. 1553, the Airport has assumed

ownership and responsibility for the improvements, equipment and operation of Gallatin Field, and all
right, title and interest of the City of Bozeman, Gallatin County, and the Airport Board in and to
Gallatin Field have been granted, conveyed, and transferred to the Gallatin Field Airport.

Gallatin Airport Authority, governed by its Board of Commissioners and operated by its employees, is
an independent political entity with the authority to contract, own property, incur debt, and generally
operate Gallatin Field Airport.

Proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and

Accounting Principles Board opinions issued on or before November 30, 1989, unless those
pronouncements conflict with or contradict GASB pronouncements, in which case GASB prevails.

A) ReportÍng Entity

GASB Statement No. 14 provides authoritative guidance for determination of financial reporting
entities. The application of this guidance results in Gallatin Airport Authority not being
considered a component unit of Gallatin County (the primary government).

-22-
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GALLATIN AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS

June 30.2009 and 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B) Basis of Accounting/lVleasurement Focus

The financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America, as prescribed by the Government Accounting Standards
Board (GASB). The Airpoft has adopted GASB Statement No. 34, Basis Financial Statements

and Management's Discussion and Analysis - for State and Local Governments (GASB 34) as

amended by GASB Statement No. 37 and applied those standards on a retroactive basis. GASB 34
establishes standards for external financial reporting for state and local governments and requires
that resources be classified for accounting and reporting purposes into the following four net asset

categories:

o Invested in capital assets, net of related debt: Capital assets, net of accumulated depreciation
and outstanding principal balances of debt attributable to the acquisition, construction or
improvement of those assets.

Restricted:
Nonexpendaóle - Net assets subject to externally imposed stipulations that the Airport
Authority maintains them permanently.

Expendable - Net assets whose use by the Airport Authority is subject to externally imposed
stipulations that can be fulfilled by actions of the Airporl Authority pursuant to those
stipulations or that expire by the passage of time.

Unrestricted.' Net assets that are not subject to externally imposed stipulations. Unrestricted
net assets may be designated for specifìc purposes by action of management or the Board of
Directors or may otherwise be limited by contractual agreements with outside parties.

The presentation of contributed capital in financial statements represented grants and passenger

facility charges (PFC) revenue received by the Airport primarily associated with capital
construction.

The accompanying financial statements have been prepared on the accrual basis. The Airporl
reports as a Business Type Activity, as defined by GASB Statement No. 34. Business Type
Activities are those that are financed in whole or in part by fees charged to external parties for
qoods or services.
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GALLATIN AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS

June 30,2009 and 2008

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B) Basis of Accounting/ìVleasurement Focus (Continued)

The Airport's accounts are organized on the basis of fund accounting. The operation of the fund is
accounted for with a set of self-balancing accounts which includes its assets, liabilities, net assets,

revenues and expenses. The Airport's revenues are recorded when earned and expenses are

recorded at the time the liabilities are incurred. Current assets include cash and amounts

convertible to cash during the next normal operating cycle or one year. Current liabilities include
those obligations to be liquidated with current assets.

Revenues from airlines, concessions, rental cars and parking are repofted as operating revenues.

Capital, grants, f,tnancing, or investing related transactions are reported as non-operating revenues.

All expenses related to operating the Airport are reported as operating expenses. Interest expense

and financing costs are reported as non-operating.

C) Cash and Cash Equivalents

The Airport considers highly liquid investments (including restricted assets) with an original
maturity of three months or less when purchased to be cash equivalents.

D) Accounts Receivable

Accounts receivable represents unpaid billings to outside parties. Due to the nature of the
receivables, primarily fees and leases, most are considered collectible. A provision for
uncollectible receivables has been made to account for receivables outstanding longer than 90 days

in the amount of $6.200 for 2009 and 2008.

E) Inventories

Supplies are recognized as expenses at the time of purchase. Items on hand at year end were

immaterial.

F) Fixed Assets, Depreciation and Amortization

Property, plant and equipment are stated at historical cost. Donated fixed assets are stated at their
fair value on the date donated. Fixed assets are depreciated using the straight-line method.

Estimated useful lives, in years, for depreciable assets are as follows:

Runways and Improvements
Buildings and Improvements
Equipment

5 - 20 years
5 - 40 years
3 -20years

'', /1
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GALLATIN AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS

June 30.2009 and 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G) CompensatedAbsences

Vested vacation leave is recorded as an expense and liability as the benefits accrue to employees.

In accordance with the provisions of Statement of Financial Accounting Standards No. 43,

Accountingfor Compensated Absences, no liability is recorded for non-vesting accumulating rights
to receive sick pay benefits. However, a liability is recognized for that portion of accumulated sick
leave pay benef,its that is estimated will be taken when an employee leaves employment.

In November of 2006, the Airport adopted a Montana VEBA Health Benefit Plan. A contribution
to the plan is made for each eligible employee separating from service while this plan is in effect
equal to 25Yo of the employee's unused sick leave. All permanent, full-time employees who have

completed their probationary period are eligible.

H) Use of Estimates

The preparation of frnancial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain repofted

amounts and disclosures. Accordingly, actual results could differ from those estimates.

D Budgets

The non-legally binding budget is adopted each fiscal year for the enterprise fund. The budget is

prepared in accordance with the basis of accounting utilized by that fund. The budget is adopted

under a basis consistent with generally accepted accounting principles, except that depreciation,

certain capital expenses, and nonoperating income and expense items are not considered.

CASH AND INVESTMENTS

The Airport maintains a cash and investment pool for funds. Cash and investments may include cash

and cash items; demand, time, savings, and fiscal agent deposits, investments in the State Shorl-Term

Investment Pool (STIP); direct obligations of the United States Government and securities issued by
agencies of the United States; and repurchase agreements as allowed by Montana Statute.

',
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GALLATIN AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS

June 30,2009 and 2008

2. CASH AND INVESTMENTS (Continued)

Cost Market Value

The composition of cash and investments on June 30, 2009 and 2008, was as follows:

2009 2008

Cost Market Value

Unrestricted:
Petty Cash
Operating
Construction Fund
CapitalFund

Restricted:
PFC Reserve Account

lnvestments

$ 500
(1 82,584)

I {ì/ {{'l

1.591.186
2.766.437

33.1 15

33.1 15

s 2.799.552

$l_aJ!ruoa_

$ s00
(1 82,584)
I ?57 ??5

1.591.1 86

2.766.437

33.1 1 5

33.1 15

s__2Jgese

L__l-0,996.8s9_

$ s00
r,216,977
1,347,962
2.565.143
5.130.582

520.091
520.091

$___5,ó5!93_

L_!_0J90.004_

$ s00
1,276,976
1,347,962
2.565.143
5.130.581

520.091
520.091

$ 5.650.672

$ r0.572.s21

The cash and investments should be considered 100% insured or collateralized, except for the

investments in the State Short-Term Investment Pool (STIP).

The operating cash includes investment in STIP in the amount of $22,487 and $22,121 in 2009 and

2008, respectively. The investment in STIP includes asset-backed and variable rate interest securities.
Asset-backed securities represents debt securities collateralized by a pool of non-moftgage assets such

as trade and loan receivables, equipment leases, credit cards, etc. Asset-backed securities have less risk
than do securities not backed by pledged assets, while market risk for asset-backed securities is the

same as market risk for similar non asset-backed securities. Variable rate interest securities pay a

variable rate of interest until maturity. While variable-rate interest securities have credit risk identical
to similar fixed-rate securities, their market risk (income) is non sensitive to interest rate changes.

However, their market risk (value/price) may be less volatile than fixed-rate securities because their
value will usually remain at or near par as a result of their interest rates being periodically reset to
maintain a current market yield. There are no legal risks that the Authority is aware of regarding any

STIP investments. The investments in the STIP are repofted at amortized cost.

Investments at June 30,2009 and 2008 consist entirely of certificates of deposit whose term to maturity

at date of acquisition exceeds three months.
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GALLATIN AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS

June 30.2009 and 2008

PUBLIC EMPLOYEES' RETIREMENT SYSTEM

Plan Description
The Public Employees' Retirement System (PERS) is a statewide retirement plan established in 1945

and governed by Title 19, Chapters 2 and 3 of the Montana Code Annotated providing retirement
services to substantially all public employees. The PERS is a mandatory multiple-employer, cost-
sharing plan administered by the Public Employees' Retirement Division (PERD).

The PERS offers retirement, disability, and death benefits to plan members and their benefrciaries.
Benef,rt eligibility is age 60 with at least f,rve years of service; age 65 regardless of service; or 30 years

of service regardless of age. Actuarially reduced benefits may be taken with 25 years of service or at
age 50 with at least five years of seruice. Monthly retirement benefits are determined by taking l/56
times the number of years of service times the final average salary. Members' rights become vested

after five years of service. The authority to establish, amend, and provide cost of living adjustments for
the plan is assigned to the State legislature.

Funding Policy
Contribution rates for the plan are required and determined by State law, The PERS rates for
employees and employers expressed as a percentage of covered payroll, were as follows:

Employer Employee
State of
Montana Total

PERS.2OO9
PERS - 2OO8

PERS -2007

6.935%
6.935%
6.8%

.t%

.1%

.1%

Employer
Contributions

13.935%
13.935%

13.8%

Employee
Contributions

69%
69%
69%

The amounts contributed to the plan duringthe years ended June 30, 2009 and 2008, were equalto the
required contribution, The amount contributed by both the Airport and its employees (including
additional voluntary contributions by employees as permitted by State law) \¡/ere as follows:

Total Covered
Pavroll

q

$

$

$

$
s

$

$
$

2009

2008
2007

1,433,600

1,121,530
1,001,621

99,420

77,778
68,1 10

98,918

17,385
69,112
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GALLATIN AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS

June 30.2009 and 2008

PASSENGER FACILITY CHARGE PROGRAM

Under the authority of the Aviation Safety &. Capacily Expansion Act of 1990 (November 5, 1990) and
the guidelines of Part 158 of the Federal Aviation Administration (FAA) Regulations, Gallatin Airport
Authority has been authorized to impose a Passenger Facility Charge (PFC). Gallatin Airport Authority
was authorized to impose the PFC beginning August 1,1993. The Airport will continue to impose the
PFC until "the total net PFC revenue collected plus interest thereon equals the allowable cost of the
approved projects."

The active PFC approved projects during the years ended June 30, 2009 and 2008 included PFC 05-03-
C-O0-BZN and PFC 09-04-C-00-BZN. The PFC project No. 05-03-C-00-BZN effective April 1, 2006
authorized a charge of $3 per enplaned passenger and total project expenditures of $2,891,180. The
total expenditures approved for the project was amended by the FAA January 13,2009 to $2,115,410.
This project was completed February 28, 2009. The PFC project No.09-04-C-00-BZN effective March
1,2009, authorized a charge of$4.50 per enplaned passenger and total project expenditures $2,200,000.
This project expires January 1,2011.

Summary of PFC transactions:
Sources:

PFC collections cumulative to June 30
Interest earned

20082009

Total sources

Uses:

Debt Service 1993 Revenue Bonds
Principal
Interest

Cost of improvements

Total uses

PFC Reserve Account at June 30

$ 9,782,098
250.759

10.032.857

2,379,667
1 .040.3I I

3,420,048

6.579.694

9.999.742

$_3AUt

s 8,942,666
247.401

9.190.067

2,319,661
1.040.3 8 t

3,420,049

5.249.928

8.669.976

$ s2@L
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GALLATIN AIRPORT AUTHORITY
NOTBS TO FINANCIAL STATEMENTS

June 30.2009 and 2008

PASSENGER FACILITY CHARGES (Continued)

PFC revenues collected within 45 days ofyear end are accrued. PFC revenues are recognized as capital
contributions revenue. Although there is a lack of specific guidance in generally accepted accounting
principles, this method has general acceptance.

CONSTRUCTION IN PROGRESS

Construction in progress consists of expenses associated with the continued expansion of the airport
propefty.

FIXED ASSETS

6130t08 Additions Disposals

t:

$-_

Disposals

6t30t09

Land
Runways & improvements
Buildings & equipment
Construction in progress

Less accumulated depreciation

Net fixed assets

Land
Runways & improvements
Buildings & equipment
Radar project in progress
Construction in progress

s 9,923,044
25,758,822
24,467,970

s.632.369
65,182,105

(24.3',74.312)

slJAgJ-733

6t30t07

$ 28,812
4,319,995

17,256
1.836. r 83

6,262,136

(2.219.57s\

8_4!!2.s61

Additions

$ 9,951,856
30,078,'107
24,545,126

7.468.552
72,044,247

(26.593.947ì'

s 45.450.294

6130t08

9,923,044
25,758,822
24,467,810

$ 10,381,756 $
25,67r,969
22,090,941

4,t69 $ (462,881) $

86,854
2,376,923

1,500,044 - (1,500,044)
1.811.069 4.182.345 (361.045) s.632.369

61,455,784 6,650,291 (2,323,970) 65,792,105

Lessaccumulateddepreciation (22.441.818) 0.932.554\ (24.374.312\

Net fixed assets $_39.0!-e66_ S_4JJreJ_ 5.J2,32ÐlÐ S_4U91.,133

Depreciation is calculated using the straight-line method over the estimated useful life of the asset,
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GALLATIN AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS

June 30.2009 and 2008

NET ASSETS

Net assets consists of the followins:

A. Invested in Capital Assets, Net of Related Debt consists of the following:

20082009

PROPERTY, PLANT AND EQUIPMENT
Land
Runways and improvements
Buildings and equipment
Construction in progress
Accumulated depreciation

Total Property, Plant and Equipment

Invested in Capital Assets, Net of Related Debt

B. Restricted Assets consists of the following:

CURRENT ASSETS
Receivables

Passenger facility charges

OTHER ASSETS
Restricted cash and cash equivalents

Restricted Net Assets

2009 2008

219,761 103,809

33.115 520.091

s_252,U5_ $___ó23p00_

$ 9,951,856
30,078,707
24,545,126

7,468,552
(26.593.947\

45.450.2.94

$ 45.450.294

$ 9,923,044
25,758,922
24,467,970

5,632,369
(24.374.372ìl

41 40',7'71?Æ

s_Lw?J33_
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GALLATIN AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS

June 30. 2009 and 2008

NET ASSETS (Continued)

C. Unrestricted Assets consists of the following:

CURRENT ASSETS
Cash and cash equivalents
lnvestments
Receivables

Customers, net
Prepaid expenses

666,065 7r8,042
55.293 25.4t8

2009

s 2,766,437
10,996,959

14.384.654

301.817

307.877

t4.692.s31

309,196
168,963

44.872

s23.03r

$J_4,1_6e.s00_

$ 5,130,582
10,572,527

16.446.563

307.87',7

307.871

t6.754.440

211,g70
39.834

251.704

$léJ02_736_

2008

OTHER ASSETS
Intangible asset, nel

Total Unrestricted Assets

LESS: CURRENT LIABILITIES
Payable from unrestricted assets

Accounts payable
Compensated absences
Deferred revenue

Total Liabilities Pavable from
Unrestricted Assets

Unrestricted Net Assets

8. LEASE REVENUE

The Airport leases its property to commercial airlines, car rental companies, concessionaires, several

frxed base operators who service the aviation industry, private hangar owners and the Federal Aviation
Administration. These leases are non-cancelable operating leases.
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GALLATIN AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS

June 30.2009 and 2008

8. LEASE REVENUE (Continued)

Minimum rentals on non-cancelable leases for the next five years ending June 30 are approximately as

follows:

2010 $ 2,716,964
2011 s 1,109,742
2012 $ 1,189,879
2013 $ 1,l7g,lgl
2014 $ 1.169.267

Certain lease agreements, by their terms, require annual redetermination of the rental charge based on
predetermined formulas. The minimum future rentals for these leases were determined using the rates

in effect at June 30,2009. The Airport also has several leases that require the lessee to remit a

percentage of its revenue as the rental charge. Rental income under leases of this type include the
minimum rental amounts in the above schedule.

9. CONTRIBUTED CAPITAL

Contributed capital consists of the following:

2009 2008

Passenger Facility Charges
Federal srants

$ 955,384 $ 817,883

01.821,\ 3.236.303

$ e!.lé3_ $_4,414.186_

10. RISK MANAGEMBNT

Significant losses for public officials, automobiles, propeffy, and general liability are covered by
commercial insurance policies. There have been no significant reductions in insurance coverage.

Insurance coverage for potential losses due to environmental damages is not available. Therefore, the

airport has no coverage for such potential losses.
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GALLATIN AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS

June 30.2009 and 2008

1I. RELATED PARTIES

The Board approved John McKenna, Secretary,

lease beginning May 1,2001. The lease revenue

and fwo other unrelated parties to enter into a l0-year
for 2009 and 2008 was $823 per year'.

12.

Board Chair, Richard Roehm entered into a 10-year lease with the Airport on October l, 1999. The
lease revenue for 2009 and 2008 was $538 per year.

Tricia McKenna, wife of John McKenna, Secretary, entered into a 3-year, 1l-month lease, on
September 1,2005. The lease revenue for 2009 and 2008 was $202 and $404, respectively.

Board Member, Steve Williamson, as a member of Aircraft Condo Association, entered into a 2O-year

lease on June2, 1984. An option for a lO-year renewal was taken. Revenue for 2009 and 2008 was
$2,046 per year.

There were no amounts due to or from any of these related parties at the balance sheet date.

COMMITMENTS

The Authority has entered into an interlocal agreement with the City of Belgrade to participate in an
operational analysis for an interstate interchange, The Authority has committed $300,000 to the
analysis, if the project is stopped, the Authorify will get two thirds back, If the project goes forward,
the $300,000 will count towards the Authority's share, The Authority donated approximately $11,998
and$14,712 towards the project in2009 and 2008, respectively.

The Authority has entered into an agreement with Gallatin County and the Cify of Belgrade to establish
the roles, responsibilities and commitments relative to the planning, sequencing, costs, administration,
design, construction and maintenance responsibilities necessary for the planning and construction of a

new Interstate 90 interchange and connector roadways to be located in the vicinity of the Gallatin Field
Airport, The Airport has committed funding not-to-exceed $3,000,000 excluding Right-of-Way
valuations estimated at $934,800 and $300,000 previously committed to operational analysis.

SUBSEQUENT EVENTS

On August 13,2009, the Authority approved a resolution to issue revenue bonds in the aggregate
principal amount of up to S16,000,000, pursuant to Montana Code Annotated, Section 67-ll-303, in
order to provide funds to pay a portion of the costs to expand, improve, construct, reconstruct and equip
the airline terminal building; fund the Debt Service Reserve Account; and pay all or a portion of the
costs of issuing the bonds. Maturity dates will begin June 1,2013 and end June 1, 2034.Interest rates
on the bonds range from 3.}Yoto 4.7Y0 depending on the maturity date and is payable on June 1,2010,
and semi annually thereafter until their respective maturity or prior redemption, whichever occurs first.
The bonds are secured by a first lien upon the net revenues of the Airport.

13.

-33-



C. SUPPLEMENTAL INFORMATION



GALLATIN AIRPORT AUTHORITY
SCHEDULE OF' IN-FORCE INSURANCE

June 30.2009

Annual
Insurer Coverage Amount Expires Premium

Continental Western Group Commercial Buildings $ 23,643,381 8/10/09 S 27,948
Commercial Auto $ 1,000,000
Inland Marine
Boilers and Machinery
(included in property)

s 1,910,212
$ 11,803

$ 4,551

cincinnati Insurance Public Employees $ 50,000 8/10/09 $ 400
Crime Policy

Cincinnati Insurance Directors & offîcers $ 1,000,000 8/10109 $ 5,303
Liability and Employment
Practices Liability

ACE Property & Casualty Airport Liabiliry $ 30,000,000 glt0l09 $ 15,500

lndian Harbor lnsurance Law Enforcement Liability $ 2,000,000 8ll0l09 $ 6,582

Refer to report of independent public accountants.

-35-



GALLATIN AIRPORT AUTHORITY
SCHEDULE OF'EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30. 2009

FEDERAL SOURCE RECEIVABLE RECEIVABLE FEDERAL TOTAL FED
PASS-THOUGH SOURCE CFDÂ AMOUNT BALANCE R,EVENUES RE}'ENUES BALANCE EXPENDITURES PROJECT Assls

Prosram Name NUMBER A\ryARDED G30-0E R.EQUESTED RECEIVED 6-30-09 6-30-09 To - DATE TO -

U.S. DEPT, OF TRANSPORTATION
Federal Aviation Administration -

A i rpo rt I m prov em ent P rogram

Contract No. DOT-FA04NM-2030
Project No. 3-30-0010-30

Contract No. DOT-FA04NM-2030
Project No. 3-30-0010-3 I

Contract No. DOT-FA04NM-2030
Project No. 3-30-0010-32

20.106 2,227,750

20.106 552.000

' (379,638) (37e,638)

- 12,415 tz,4t5

20.106 3;t22,674 

- 

349.402 349.402

- (349,402) t,99s,694 1,848,112 147,582

12,937 594,122 564,415 29,70'1

367.791 3-926.746 3.730.409 196.337

TOTAL FEDERAL AWARDS

Notes to Schedule of Federal Awards:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Bæis of Accountins:

This schedule was prepared on the same basis ofaccounting æ the financial statements (See Note 1)

The schedule of expenditures
have not been subjected to the compliance procedures prescribed by OMB Circula¡ A-133.
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FEDERAL SOURCE
PASS.THOUCH SOURCE

Progr¡m Name

GALLATIN AIRPORT AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30.2008

.FDA ÀMouNr *"Î?:iff" 
RE'ENUES RE!'ENUES 

.3Îü$ååt ,,.J"t3ift,"*, "i8H."' ^ffåim"., MÂrcHrNGNUMBER AWARDED G30-0? REeuEsrED REcETvED 6-30-08 6-30-08 To-DATE io-oerr ro-DATE

MAJOR PROGRAM:

U.S. DEPT. OF TRANSPORTATION
Federal Aviation Administration -

Airport Improvemenl Program

Contract No. DOT-FA04NM-2030
ProjectNo.3-30-0010-30 20.106 Z,ZZ"I,7S} 0 3,50ó 3,506 - 3,jgj 2,345,096 t

Contract No. DOT-FA04NM-2030
ProjectNo.3-30-0010-31 20.106 552,000 4:-5 - 475 58t,lg5

Conhact No. DOT-FA04NM-2030
kojectNo.3-30-0010-32 20.106 3.722.674 148^210 3.23?.79'1 3.381.0î7 3-402.944 3.558.955 a

TOTALFEDERALAWARDS s 6.502.424 $Æ $_3¿j!ég¡_ $__3,L94l!g_ $___-:JgfJ3r s_É.4!lë- s (

Notes to Schedule of Federal Awards:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Bæis of Accountine:

This schedule was prepared on the same basis of accounting as the financial statements (See Note l)

The schedule ofexp€nditures offede¡al awards for the year ended June 30, 2008 hæ been subjected to the applicable compliance testing requirements
prescribed by OMB Circula¡ A-133.

-37-



PART III

REPORT OF INDEPENDENT AUDITORS



.d..s
220 West Lamme, Suite 3A

P.O. Box 1965
Bozeman, Montana 59771-19 65

ph. (406) 587-1277
fx. (406) 587-8794

Junkermier . Clark
Campanella . Stevens . P.C.

i and Business Adv¡sors

INDEPENDENT AUDITORS'REPORT ON INTERÀIAL CONTROL OVER
F'INANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
G O VE RNME NT AUD ITING S TANDARD S

To the Board of Commissioners
Gallatin Airport Authority
Belgrade, Montana

We have audited the accompanying financial statements of Gallatin Airport Authority as of and for the years
ended June 30, 2009 and 2008, and have issued our repoft thereon dated November 6, 2009. We conducted our
audits in accordance with U.S, generally accepted auditing standards and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting
In planning and performing our audits, we considered Gallatin Airport Authority's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Gallatin
Airport Authority's internal control over financial reporting.

Our consideration of the internal control over frnancial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identi$z all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses.

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the Gallatin Airport Authority's ability to initiate, authorize, record, process, or repoú financial data
reliability in accordance with generally accepted accounting principles such that there is more than a remote
Iikelihood that a misstatement of the Authority's financial statements that is more than inconsequential will not
be prevented or detected by the Gallatin Airport Authority's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the Gallatin Airport Authority's internal control.

Bozeman ¡ Great Falls . Helena . Kalispell . Missoula . Whitefish



Repoft on Internal Control and Other Matters
Page2

Our consideration of the internal control over financial reporting was for the limited purpose described in the
frrst paragraph of this section and would not necessarily identiff all def,rciencies in the internal control that
might be significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies
that are also considered to be material weaknesses. We did not identi$r any deficiencies in internal control
over ftnancial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters
As paft of obtaining reasonable assurance about whether Gallatin Airport Authority's financial statements are

free of material misstatement, we performed tests of its compliance with certain provisions of law, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audits and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
G ov ernm ent Audit ing S t andar ds.

This report is intended solely for the information and the use of the Board of Commissioners, management, the
State of Montana, and federal awarding agencies and pass-though entities and is not intended and should not be

used by anyone other than these specified parties.

fankermier, Clark, Campønellø, Stevens, P,C.

Bozeman, Montana
November 6,2009
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PART TV

REPORT OF INDEPENDENT AUDITORS
AS REQUIRED BY PASSENGER F'ACILITY CHARGE (PFC) PROGRAM



220 West Lamme, Suite 3A
P.O. Box 1965

B ozernan, Montana 597 7 1-19 65
ph. (406) 587-1277
fx. (a}Q s87-8794

|unkermier. Clark
Campanella . Stevens . P.C.

Certified Public Accounlants and Business Advisors

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
AND INTERNAL CONTROL OVER COMPLIANCE FOR
PASSENGER FACILITY CHARGE (PFC) PROGRAMS

To the Board of Commissioners
Gallatin Airport Authority
Belgrade, Montana

Compliance

We have audited the compliance of Gallatin Airport Authority with the types of compliance requirements
described in the Passenger Facility Charge Audit Guide for Public Agencies, issued by the Federal Aviation
Administration (Guide), for its passenger facility charge program for the year ended June 30, 2009.
Compliance with the requirements of laws and regulations applicable to passenger facility charge program is
the responsibility of Gallatin Airport Authority's management. Our responsibility is to express an opinion on
Gallatin Airport Authority's compliance based on our audit.

We conducted our audit of compliance in accordance with U.S. generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the Guide. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred
to above that could have a direct and material effect on the program facility charge program occurred. An audit
includes examining, on a test basis, evidence about Gallatin Airport Authority's compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on Gallatin Airport Authority's compliance with these requirements.

In our opinion, Gallatin Airport Authority complied, in all material respects, with the requirements referred to
above that are applicable to passenger facility charge program for the year ended June 30, 2009.

Internal Control Over Compliance

The management of Gallatin Airport Authority is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws and regulations applicable to passenger facility charge
program. In planning and performing our audits, we considered Gallatin Airport Authority's internal control
over compliance with requirements that could have a direct and material effect on the passenger facility charge
program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance
and to test and report on the internal control over compliance in accordance with the Guide.

Bozeman . Great Falls o Helena . Kalispell . Missoula . Whitefish



Independent Auditors'Report on Compliance and Internal Control over Compliance for PFC Programs
Page 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the intemal control components does not reduce to a relatively low level the risk
that noncompliance with applicable requirements of laws and regulations, that would be material in relation to
the passenger facility charge program being audited, may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matter involving the
internal control over compliance and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the Board of Commissioners, management of the
Gallatin Airport Authority, the Federal Aviation Administration, and collecting cariers, and its not intended to
be and should not be used by anyone other than these specified parties.

Junkermier, Clark, Cømpanella, Stevens, P.C.

Bozeman, MT
November 6,2009
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